2004 Janunary Consumer Confidence Index (CCI) of Taiwan
News Release

Release Time: 10:00 AM, Feb 2, 2004

Taiwan’s CCI registered a slight fall in January, according to Research Center for Taiwan Economic Development or RCTED, National Central University, which began undertaking the research this year.  Although the change in index is not large enough to be statistically significant, it still raises concerns whether Taiwan is on a firm recovery track.

Closer to the Conference Board CCI of the US in structure, the four-year old Taiwan CCI became 82.44 in January 2004, dropping by 0.54 from December 2003’s 82.98.  RCTED indicates that this shows that Taiwan’s consumers adopted a wait-and-see attitude.  Since the past trend of this index matched the government’s leading index pretty well, but its announcement is one year earlier.  The current result is important and is somewhat in conflict with the leading index of December 2003 announced by the government last week, which posted substantial gains.

The main result for the almost-no-change result was that consumers were more worried that prices will no longer remain stable, while at the same time more people think it would be a good time to buy stocks in the coming six months.  The former was probably the result of the hike in gas prices just before the Chinese New Year, when the survey took place. For a full report, see http://rcted.ncu.edu.tw.


Since January 2004 the RCTED, National Central University will be in charge of producing and announcing the Consumer Confidence Index (CCI) of Taiwan on a monthly basis.  Statistics and Information Department, Fu-Jen Catholic U. will implement the survey, which will be co-sponsored by the Taiwan Research Institute (TRI), and be financially supported by the K.-T. Li Foundation for the Development of Science and Technology.


The past track of this index shows that its trend has been quite consistent with the Leading Indicator (LI) announced by the Council for Economic Planning and Development, Executive Yuan of the Taiwan government (see graph below).  But the announcement of CCI is one month ahead of the LI pertaining to the same month.  This makes the CCI a very important leading indicator of where Taiwan’s economy is heading.
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The Taiwan CCI consists of six sub-indices.  They reflect consumers’ expectations of six economic conditions in the coming six months.  The six economic conditions are

1. whether the price level will rise or fall;

2. will family economic conditions become better or worse;

3. will employment opportunities become more or less;

4. will the business climate become better or worse;

5. whether it is a good or bad time to buy stocks; and

6. whether it is a good or bad time to buy durable goods. 

The calculation of sub-indices I-XI pertaining to the six economic conditions listed above is as follows:

Sub-Index I:

■ 100+[(100 ( percentage of respondents saying prices will fall)+(50 ( percentage of respondents saying prices will remain stable)-(50 ( percentage of respondents saying prices will rise somewhat %)-(100 ( percentage of respondents saying prices will rise considerably)]
Sub-Index II-IV:

■ 100+[(100 ( percentage of respondents saying conditions will become much better)+(50 ( percentage of respondents saying conditions will become somewhat better)+(0 ( percentage of respondents saying conditions will be the same)-(50 ( percentage of respondents saying conditions will become somewhat worse)-(100 ( percentage of respondents saying conditions will become much worse)]
Sub-Index X:

■ 100+[(100 ( percentage of respondents saying it would be a good time to buy stocks)+(0 ( percentage of respondents saying they don’t know)-(100 ( percentage of respondents saying it would not be a good time to buy stocks)]

Sub-Index XI:

■ 100+[(100 ( percentage of respondents saying it would be a very good time to buy durable goods)+(50 ( percentage of respondents saying it would be a somewhat good time to buy durable good+(0 ( percentage of respondents saying it is as good or bad a time as before)-(50 ( percentage of respondents saying it would be a somewhat bad good time to buy durable goods)-(100 ( percentage of respondents saying it would be a very bad time to buy durable goods))
The overall index is an unweighted average of the six sub-indices.  A value between 0 (the minimum) and 100 indicates sentiments of pessimism, while a value between 100 and 200 (the maximum) indicates sentiments of optimism.
_1136300758.xls
Chart2

		36161		36161

		36251		36251

		36342		36342

		36434		36434

		36526		36526

		36617		36617

		36708		36708

		36831		36831

		36892		36892

		36923		36923

		36951		36951

		36982		36982

		37012		37012

		37043		37043

		37073		37073

		37104		37104

		37135		37135

		37165		37165

		37196		37196

		37226		37226

		37257		37257

		37288		37288

		37316		37316

		37347		37347

		37377		37377

		37408		37408

		37438		37438

		37469		37469

		37500		37500

		37530		37530

		37561		37561

		37591		37591

		37622		37622

		37653		37653

		37681		37681

		37712		37712

		37742		37742

		37773		37773

		37803		37803

		37834		37834

		37865		37865

		37895		37895

		37926		37926

		37956		37956



CCI

Leading Indicator

78.49

96.4

91.71

99.7

90.97

102.8

89.15

104.3

97.52

107.9

89.78

106.3

81.28

103.3

69.05

99.3

70.38

95.9

73.85

95.2

71.77

93.8

68.46

93

62.43

92

62.41

92.6

62.71

92.6

62.97

93.4

58.09

92.5

59.01

94.4

60.91

95.4

75.88

96.5

75.95

98.1

78.38

98.2

77.74

100.4

80.64

102.4

78.78

103

76.14

103.1

74.46

103.3

73.68

102

74.48

103.2

72.66

102.5

71.25

102.3

71.31

101.1

77.73

99.9

79.06

100.2

78.82

99.3

73.21

98.3

72.34

97.9

73.125

99.1

77.9

100.8

79.07

101.7

78.87

102

85.4

103.8

83.84

103.9

82.98



Sheet1

				CCI		Leading Indicator

		Jan-99		78.49		96.4

		Apr-99		91.71		99.7

		Jul-99		90.97		102.8

		Oct-99		89.15		104.3

		Jan-00		97.52		107.9

		Apr-00		89.78		106.3

		Jul-00		81.28		103.3

		Nov-00		69.05		99.3

		Jan-01		70.38		95.9

		Feb-01		73.85		95.2

		Mar-01		71.77		93.8

		Apr-01		68.46		93

		May-01		62.43		92

		Jun-01		62.41		92.6

		Jul-01		62.71		92.6

		Aug-01		62.97		93.4

		Sep-01		58.09		92.5

		Oct-01		59.01		94.4

		Nov-01		60.91		95.4

		Dec-01		75.88		96.5

		Jan-02		75.95		98.1

		Feb-02		78.38		98.2

		Mar-02		77.74		100.4

		Apr-02		80.64		102.4

		May-02		78.78		103

		Jun-02		76.14		103.1

		Jul-02		74.46		103.3

		Aug-02		73.68		102

		Sep-02		74.48		103.2

		Oct-02		72.66		102.5

		Nov-02		71.25		102.3

		Dec-02		71.31		101.1

		Jan-03		77.73		99.9

		Feb-03		79.06		100.2

		Mar-03		78.82		99.3

		Apr-03		73.21		98.3

		May-03		72.34		97.9

		Jun-03		73.125		99.1

		Jul-03		77.9		100.8

		Aug-03		79.07		101.7

		Sep-03		78.87		102

		Oct-03		85.4		103.8

		Nov-03		83.84		103.9

		Dec-03		82.98





Sheet1

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0

		0		0



CCI

Leading Indicator

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0



Sheet2

		





Sheet3

		






